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America’s hospitals and health systems continue to
experience significant financial pressures that challenge
their ability to provide 24/7 care for the patients and
communities they serve. In 2023, hospitals and health
systems again sustained substantial expenses due

to high costs for labor, drugs and supplies, ongoing
workforce challenges and growing administrative
burden (Figure 1). At the same time, reimbursements
from Medicare and Medicaid have not kept pace with
these mounting costs, and hospitals and health systems
have increasingly encountered challenges navigating
onerous commercial insurer practices that deny and delay
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This report provides an updated look at the current
financial picture of the hospital field and additional headwinds the field is likely to face in 2024.
Here are the report’s key findings:

Figure 2. Inflation growth was — Inflation: Economy-wide inflation grew by 12.4% between
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(Figure 2). This makes it harder for hospitals to pay for
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supplies and updated technology that improves care.
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public payers like Medicare and Medicaid, hospitals provide
a number of essential services that incur negative all-payer
margins, meaning hospitals lose money on the services

even after factoring in commercial rates.
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Hospitals and health systems are dedicated to providing high
quality care to all patients and communities; however, they
continue to face significant challenges. This report highlights

_ ) the need for Congress and the Administration to enact
Note: Inflation calculated using annual L. .
average CPI-U between 2021 and 2023 from policies that support hospitals and health systems so they can
BLS. IPPS increase from FY2020-2023 market continue providing 24/7 lifesaving care to all patients in every
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community across America.
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